
Social Assistance Rate Restructuring and the Ontario Child Benefit
If you are a parent with dependent children under 18 and are on Ontario Works (OW) or the Ontario Disability Support Program (ODSP), there are changes to your benefits coming soon.

The provincial government introduced a monthly Ontario Child Benefit (OCB) in July 2008. The OCB goes to all eligible low-income families, both those who work at paid jobs and those who are on social assistance. 

At the same time, the provincial government started restructuring social assistance rates to move money for children out of OW and ODSP and into the OCB. 
The Back-to-School and Winter Clothing allowances were also rolled into the Ontario Child Benefit. 
As well, the National Child Benefit Supplement is no longer being deducted from OW and ODSP cheques.
Starting in July 2009, another major change to benefits for families will happen
These changes affect families with dependent children only. Single people, couples without children, and parents without dependent children will not be affected. 
In July, the provincial government will increase the maximum amount of the OCB from $50 per month per child to $92 per month per child. The OCB was not supposed to reach this amount until July 2011 but the government decided to increase it faster – as part of its commitment to poverty reduction. 
At the same time, however, the Basic Needs portion of social assistance rates will be reduced as part of rate restructuring. 
This means that:

· your child benefit cheque, made up of the Canada Child Tax Benefit, the National Child Benefit Supplement, and the Ontario Child Benefit, will be more than before; and,
· your OW or ODSP cheque, made up of a Basic Needs amount and a Shelter amount, will be less than before because of a reduction in the Basic Needs amount.
The tables on the next page show the changes starting in July for some family types. 
Note that Maximum Shelter amounts will not be reduced. 

Maximum monthly OW and ODSP rates, plus maximum monthly Ontario Child Benefit, before and after July 2009 
	Ontario Works Case Type
	June 2009
	July (ODSP) / August (OW) 2009
	Monthly Increase

	
	Basic Needs
	+ Max Shelter
	+ Max OCB
	= Total
	Basic Needs
	+ Max Shelter
	+ Max OCB
	= Total
	

	Single parent 
+ 1 child (<13)1
	$360
	$560
	$50
	$970
	$336
	$560
	$92
	$988
	$18

	Single parent 

+ 1 child (13+)1
	$377
	$560
	$50
	$987
	$336
	$560
	$92
	$988
	$1

	Single parent 
+ 2 children2
	$360
	$607
	$100
	$1067
	$336
	$607
	$184
	$1127
	$60

	Single parent 
+ 2 children3
	$377
	$607
	$100
	$1084
	$336
	$607
	$184
	$1127
	$43

	Single parent 
+ 2 children4
	$394
	$607
	$100
	$1101
	$336
	$607
	$184
	$1127
	$26

	Couple 
+ 1 child (<13)1
	$429
	$607
	$50
	$1086
	$429
	$607
	$92
	$1128
	$42

	Couple 

+ 1 child (13+)1
	$446
	$607
	$50
	$1103
	$429
	$607
	$92
	$1128
	$25

	ODSP 

Case Type
	Before July 2009
	After July 2009
	Monthly Increase

	
	Basic Needs
	+ Max Shelter
	+ Max OCB
	= Total
	Basic Needs
	+ Max Shelter
	+ Max OCB
	= Total
	

	Single parent 
+ 1 child (<13)1
	$709
	$714
	$50
	$1473
	$709
	$714
	$92
	$1515
	$42

	Single parent 

+ 1 child (13+)1
	$768
	$714
	$50
	$1532
	$727
	$714
	$92
	$1533
	$1

	Single parent 
+ 2 children2
	$709
	$775
	$100
	1584
	$709
	$775
	$184
	$1668
	$84

	Single parent 
+ 2 children3
	$768
	$775
	$100
	$1643
	$727
	$775
	$184
	$1686
	$43

	Single parent 
+ 2 children4
	$827
	$775
	$100
	1702
	$745
	$775
	$184
	$1704
	$2

	Couple

+ 1 child (<13)1
	$838
	$775
	$50
	$1663
	$838
	$775
	$92
	$1705
	$42

	Couple 
+ 1 child (13+)1
	$897
	$775
	$50
	$1722
	$856
	$775
	$92
	$1723
	$1


1 <13 means that the child is under the age of 13; 13+ means the child is between 13 and 17 years of age.
2 In this example, both children are under age 13.
3 In this example, one child is under age 13 and one child is between 13 and 17 years of age.

4 In this example, both children are between 13 and 17 years of age.

What do these changes mean for families on OW and ODSP?
When the government first introduced the Ontario Child Benefit in 2007, they made two commitments about what the OCB will mean to families on OW and ODSP. They said that:

· Rate restructuring will not leave any family on OW or ODSP worse off than they were before the OCB started; and,
· When the OCB reaches its maximum level of $92 per month, families on social assistance who are eligible for the maximum will be at least $50 a month better off for each child as a result of the OCB.

Do these new rates meet these commitments?
Only partly. It appears that most families on OW and ODSP will be better off than they were before. But some families will benefit very little while others benefit more. 

And our analysis shows that the government has not met its promise that all families on social assistance will benefit by at least $50 per month per child. 
Some families will get more than $50. But other families – particularly those with children between the ages of 13 and 17 – will only get a net benefit as a result of the OCB of between $2 and $49 per child per month.
ISAC is very disappointed that the government has not met its commitment and will continue to push for all families on social assistance to benefit by at least $50 per month per child. See page four for tips on what you can do. 

What if I’m currently not eligible for the National Child Benefit Supplement?

At the same time that the monthly Ontario Child Benefit started (July 2008), the government also introduced the Transition Child Benefit (TCB). 
The TCB is intended to help those people who get OW or ODSP but are not eligible for the National Child Benefit Supplement (NCBS), or only get part of the NCBS or OCB. 
The intention is to make sure that no one is worse off than they would have been before the Ontario Child Benefit was created. 
Some examples of people who could get the TCB are:

· people who are in Canada without immigration status;

· people who are in the middle of the OCB application process; 
· people who have not filed an income tax return for the previous year; 

· people who have a newborn child or who have recently moved to Ontario; or,

· people who did not qualify based on income in the previous year but who have had a sudden decrease in income in the present year.

When the OCB increases to $92 per month per child in July 2009, the TCB will also increase.

If you are not receiving the NCBS, you should talk to your caseworker about whether you are entitled to the Transition Child Benefit. 

ISAC has a separate Fact Sheet on the Transition Child Benefit in the Resources section of our website: www.incomesecurity.org/resources.  

What if I have joint custody of my children?

If you have court-ordered joint custody, you will not necessarily get to share the Ontario Child Benefit with the other parent. If both of you claim the OCB, the Canada Revenue Agency decides whether the OCB will be shared, regardless of your court order. 

If they decide it will not be shared, one parent will get the OCB for the entire year. 

If they decide that it will be shared, one parent will get the OCB for six months, and the other parent will get the OCB for the other six months. 

If you have joint custody and are eligible for the OCB, get legal advice to deal with this situation. To find your nearest legal clinic, go to www.legalaid.on.ca/en/locate/default.asp.
What can I do now?

1) Make sure that you are eligible for the Ontario Child Benefit.

In order to be eligible, you must have registered your children for the Canada Child Tax Benefit and filed your annual tax return. Information about how to register is available through your caseworker or online at:

www.cra-arc.gc.ca/benefits/cctb/faq_qualifying-e.html 
2) If you are not eligible for the National Child Benefit Supplement, talk to your caseworker right away. 

Tell your caseworker that you want to receive the Transition Child Benefit.

3) See ISAC’s Ontario Child Benefit Questions and Answers Fact Sheet for more information:

www.incomesecurity.org/documents/ISACOCBQandAOct07_000.pdf
4)
Tell Premier McGuinty that you were counting on him to keep his $50 commitment to all families on OW and ODSP. 

Write to the Premier or send him an email. Tell him what $50 per month means to you and your children, and what your children will miss out on as a result of this broken promise. 

Email: 
dmcguinty.mpp.co@liberal.ola.org 
Address: 
Room 281, Main Legislative Building, Queen's Park


Toronto, Ontario M7A 1A1 
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